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SUBSIDIARY LEGISLATION 379.08

CONTROL OF CONCENTRATIONS REGULATIONS
1st January, 2003

LEGAL NOTICE 294 of 2002, as amended by Legal Notices 299 of 2002
and 49 of 2007.

1. The title of these regulations is the Control of
Concentrations Regulations.

2. In these regulations, unless the context otherwise requires -
(a) "Act" means the Competition Act;

(b) "association of undertakings' means a body of persons
(whether incorporated or not) which is formed for the purpose of
furthering the trade interest of its members or of persons
represented by its members;

(c) "Commission" means Commission for Fair Trading
established under article 4 of the Act;

(d) "concentration" means -

(i) the merging of two or more undertakings that were
previously independent from each other; or

(i) the acquisition by one or more undertakings or by one
or more persons aready controlling at least one
undertaking, whether by purchase of securities or
assets, by contract or by any other means, of direct or
indirect control of the whole or parts of one or more
other undertakings,

whether occurring in Malta or outside Malta when in the preceding
financial year the aggregate turnover in Malta of of the
undertakings concerned exceeded €2,329,373.40 and each of the
undertakings concerned had a turnover in Malta equivalent to at
least 10 percent of the combined aggregate turnover of the
undertakings concerned:

Provided that the creation of ajoint venture performing on
alasting basis all the functions of an autonomous economic entity
referred to hereafter as a "full-function joint venture" shall also
constitute a concentration:

Provided further that the following shall not be deemed to
give rise to a concentration:

- the holding on a temporary basis by credit or financial
institutions or insurance companies, the normal
activities of which include transactions and dealingsin
equity securities for their own account or for the
account of others, of equity securities which they have
acquired in an undertaking with a view to reselling
them, provided that they do not exercise voting rights
in respect of those equity securities with a view to
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determining the competitive behaviour of that
undertaking or provided that they exercise such voting
rights only with a view to preparing the disposal of all
or part of that undertaking or of its assets or the
disposal of those equity securities and that any such
disposal takes place within two years of the date of
acquisition or such longer period as the Director may
determine upon request by the institution or company
concerned where it is shown that the disposal was not
reasonably possible within two years;

- control is acquired by the person or entity competent
according to law to conduct liquidation, winding up,
insolvency, cessation of payment, compositions or
anal ogous proceedings,

- control is acquired by a company the sole object of
which is to acquire holdings in other undertakings and
to manage such holdings and turn them to profit
without involving itself directly or indirectly in the
management of those undertakings, without prejudice
to their rights as shareholders, provided however that
the voting rights in respect of the holding are
exercised, in particular in relation to the appointment
of members of the management and supervisory bodies
of the undertakings in which they have holdings, only
to maintain the full value of those investments and not
to determine directly or indirectly the competitive
conduct of those undertakings;

(e) "control* means having the possibility of exercising
decisive influence on an undertaking, in particular -

(i) through ownership or the right to use all or part of the
assets of an undertaking; or

(ii) through rights or contracts which confer decisive
influence on the composition, voting or decisions of
the organs of an undertaking; provided that even
persons or undertakings not holding such rights or
entitled to such rights under the contract concerned are
deemed to have acquired control if they have the
power to exercise the rights deriving therefrom;

(f)  "Director" means the public officer heading the Office for
Fair Competition established under article 3 of the Act who has the
power to delegate in terms of article 3(2) of the Act;

(9) "relevant market" means the market for the products or
services whether within Malta or limited to any particular area or
locality within Malta or outside Malta, and whether or not
restricted to a particular period of time or season of the year;

(h)  "undertaking" means any person whether an individual, a
body corporate or incorporate or any other entity, pursuing an
economic activity, and includes a group of undertakings in the
sense given to this term by article 2 of the Act.
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3. (1) Aggregate turnover within the meaning of regulation
2(d) shall comprise the amounts derived by each of the
undertakings concerned in the preceding financial year from the
sale of products and the provision of services to other undertakings
or consumers falling under the undertakings’ ordinary activities
after deduction of sales rebates and of value added tax and other
taxes directly related to turnover:

Provided that the aggregate turnover of an undertaking
concerned shall not include the sale of products or the provision of
services between any of the undertakings referred to in sub-
regulation (5).

(2) By way of derogation from subregulation (1), where the
concentration consists in the acquisition of parts, whether or not
constituted as legal entities, of one or more undertakings, only the
turnover relating to the parts which are the subject of the
transaction shall be taken into account with regard to the seller or
sellers:

Provided that where two or more such transactions take
place within a two-year period between the same persons or
undertakings they shall be treated as one and the same
concentration arising on the date of the last transaction.

(3) In the case of credit institutions and other financial
institutions, as regards regulation 2(d), the turnover of such
institutions shall comprise the sum of the following income items,
after deduction of value added tax and other taxes directly related
to such items, where appropriate, that are received by the
institution or its branch in Malta:

(i) interest income and similar income;
(ii) income from securities,
- income from shares and other variable yield
securities,
- income from participating interests,
- income from shares in affiliated undertakings;

(ifli) commissions receivable;
(iv) net profit on financial operations;
(v) other operating income.

(4) Inthe case of insurance undertakings, the turnover of such
undertakings shall consist of the value of gross premiums written
which shall comprise all amounts received and receivable in
respect of insurance contracts issued by or on behalf of the
insurance undertakings, including also outgoing reinsurance
premiums and after deduction of taxes and parafiscal contributions
or levies charged by reference to the amounts of individual
premiums or the total volume of premiums.

(5) Without prejudice to subregulation (2), the aggregate
turnover of an undertaking concerned within the meaning of
regulation 2(d) shall be calculated by adding together the
respective turnovers of the following;
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(i) the undertaking concerned,;

(i) those wundertakings in which the undertaking
concerned, directly or indirectly:

- owns more than half the capital or business
assets, or

- has the power to exercise more than half the
voting rights, or

- has the power to appoint more than half the
members of the board of directors or other body
or bodies legally representing the undertakings,
or

- hastheright to manage the undertakings’ affairs;

(iii) those undertakings which have in the undertaking
concerned the rights or powers listed in paragraph (ii);

(iv) those undertakings in which an undertaking as referred
to in paragraph (iii) has the rights or powers listed in
paragraph (ii);

(v) those undertakings in which two or more undertakings
as referred to in paragraphs (i) to (iv) jointly have the
rights or powers listed in paragraph (ii).

(6) Where undertakings concerned by the concentration jointly
have the rights or powers listed in subregulation (5)(ii), in
calculating the aggregate turnover of the undertakings concerned
for the purposes of regulation 2(d), no account shall be taken of the
turnover resulting from the sale of products or the provision of
services between the joint undertaking and each of the undertakings
concerned or any other undertaking connected with any one of
them, as set out in subregulation (5)(ii) to (v) but account shall be
taken of the turnover resulting from the sale of products and the
provision of services between the joint undertaking and any third
undertakings, this turnover being apportioned equally amongst the
undertakings concerned.

4. (1) Subject to subregulation (4), concentrations that might
lead to a substantial lessening of competition in the Maltese market
or a part thereof are prohibited.

(2) It shall be the duty of the Director to determine whether a
concentration is compatible with subregulation (1) and in making
this appraisal the Director shall take into account, inter alia:

(a) theneed to maintain and devel op effective competition
in the Maltese market in view of, among other things,
the structure of al the markets concerned and the
actual or potential competition from undertakings
located either within or outside Malta;

(b) whether the business, or part of the business, of a party
to the concentration has failed or is likely to fail;

(c) the nature and extent of development and innovation in
arelevant market;

(d) the market position of the undertakings concerned and
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their economic and financial power, the alternatives
available to suppliers and users, their access to
supplies or markets, any legal or other barriers to
entry, supply and demand trends for the relevant goods
and services, the interests of the intermediate and
ultimate consumers, and the development of technical
and economic progress provided that it is to
consumers’ advantage and does not form an obstacle
to competition.

(3) Tothe extent that the creation of ajoint venture constituting
a concentration has as its object or effect the coordination of the
competitive behaviour of undertakings that remain independent,
such coordination shall be appraised in accordance with the criteria
of article 5 of the Act with a view to establishing the lawfulness of
the operation under these regulations:

Provided that in making this appraisal, the Director shall
take into account in particular:

(i) whether two or more parent companies retain to a
significant extent activities in the same market as the
joint venture or in a market which is downstream or
upstream from that of the joint venture or in a
neighbouring market closely related to this market;

(ii) whether the coordination which is the direct
consequence of the creation of the joint venture
affords the undertakings concerned the possibility of
eliminating competition in respect of a substantial part
of the products or services in question.

(4) Concentrations that bring about or are likely to bring about
gains in efficiency that will be greater than and will offset the
effects of any prevention or lessening of competition resulting from
or likely to result from the concentration shall not be prohibited if
the undertakings concerned prove that such efficiency gains cannot
otherwise be attained, are verifiable and likely to be passed on to
consumers in the form of lower prices, or greater innovation,
choice or quality of products or services.

5. (1) Concentrations shall be notified to the Director prior to  Prior notification

their implementation and following the conclusion of the of concentrations.
. . T Amended by:

agreement, the announcement of the public bid, or the acquisition | N 49 of 2007.

of a controlling interest, within fifteen working days.

(2) A concentration shall be notified by the person or
undertaking acquiring control of the whole or parts of one or more
undertakings but where it consists of a merger or the acquisition of
joint control it shall be notified jointly by the parties to the merger
or by those acquiring joint control as the case may be.

(3) A concentration shall not be deemed to have been notified
if the notification is not carried out in accordance with the rules set
out in the Schedule and if the notification fee specified in the
Schedule is not paid on notification and in such a case the Director
shall declare the notification to be incomplete and hence invalid.

(4) The Director shall on notification publish in the
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Government Gazette and a daily newspaper the fact of the
notification, the names of the parties, the nature of the
concentration and the economic sectors involved.

(5) The Director shall in any publication of the fact of the
notification state that third party objectors would have the right to
submit their objections in writing within seven days from the
publication of the fact of notification in the Gazette and a daily
newspaper, whichever is the earliest.

(6) The Director shall take account of the legitimate interest of
undertakings in the protection of their business secrets.

6. (1) The Director shall examine the notification within the
time-limits set in regulation 9 and -

(i) where he concludes that the concentration notified
does not fall within the scope of these regulations, he
shall record that finding by means of a decision;

(i) where he finds that the concentration notified,
although falling within the scope of these regulations,
does not raise serious doubts about its lawfulness in
terms of the provisions of these regulations, he shall
decide not to oppose it and shall declare it to be a
lawful concentration and such a declaration shall also
cover restrictions directly related and necessary to the
implementation of the concentration;

(iii) where he finds that the concentration notified falls
within the scope of these regulations and raises serious
doubts as to its lawfulness in terms of the provisions of
these regulations, he shall decide to initiate
proceedings.

(2) Where the Director finds that, following modification by
the undertakings concerned, a notified concentration no longer
raises serious doubts within the meaning of subregulation (1)(iii),
he may decide to declare the concentration to be a lawful
concentration pursuant to subregulation (1)(ii):

Provided that he may attach to his decision under
subregulation (1)(ii) conditions and obligations intended to ensure
that the undertakings concerned comply with the commitments they
have entered into vis-a-vis the Director with aview to rendering the
concentration lawful in terms of the provisions of these regulations.

(3) The Director may revoke the decision he has taken pursuant
to subregulation (1)(i) and (ii) where -

(i) the decision is based on incorrect information for
which one of the undertakings is responsible or where
it has been obtained by deceit, or

(if) the undertakings concerned commit a breach of a
commitment attached to the decision,

and in such a case he may then take a decision under subregulation
(1) without being bound by the deadlines referred to in regulation
9(1).
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(4) The Director shall notify his decision to the undertakings
concerned without delay.

7. (1) A concentration shall not be put into effect either
before its notification or until it has been declared lawful pursuant
to a decision under regulation 6(1)(ii) or regulation 8(2) or on the
basis of a presumption according to regulation 9(7).

(2) Subregulation (1) shall not prevent the implementation of a
public bid which has been notified to the Director provided that the
acquirer does not exercise the voting rights attached to the
securities in question or does so only to maintain the full value of
those investments and on the basis of a derogation granted by the
Director under subregulation (3).

(3) The Director may, upon a reasoned request before
notification or after the transaction, after taking into account inter
alia the effects of the suspension on one or more undertakings
concerned by a concentration or on athird party and the threat to
competition posed by the concentration, grant a derogation from
the obligations imposed in subregulation (1):

Provided that the derogation may be made subject to
conditions and obligations in order to ensure conditions of effective
competition.

(4) The validity of any transaction carried out in contravention
of subregulation (1) shall be dependent on a decision pursuant to
regulation 6(1)(ii) or regulation 8(2) or (3) or on a presumption
pursuant to regulation 9(7):

Provided that this regulation shall have no effect on the
validity of transactions in securities including those convertible
into other securities admitted to trading on a market which is
regulated and supervised by the competent authorities appointed
under the law and that operates regularly and is accessible directly
or indirectly to the public, unless the buyer and seller knew or
ought to have known that the transaction was earned out in
contravention of subregulation (1).

8. (1) All proceedings initiated pursuant to regulation
6(1)(iii) shall be closed by means of a decision as provided in
subregulations (2) to (5).

(2) Where the Director finds that, following modification by
the undertakings concerned if necessary, a notified concentration
does not infringe regulation 4(1) and, in the cases referred to in
regulation 4(3), fulfils the criterialaid down in article 7 of the Act,
he shall issue a decision declaring the concentration lawful in terms
of these regulations and such a decision shall also cover restrictions
directly related and necessary to the implementation of the
concentration:

Provided that he may attach to his decision conditions and
obligations intended to ensure that the undertakings concerned
comply with the commitments they have entered into vis-a-vis the
Director with a view to rendering the concentration lawful in terms
of these regulations.

Suspension of
concentrations.

Powers of decision
of the Director.
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(3) Where the Director finds that a concentration infringes
regulation 4(1) or, in the cases referred to in regulation 4(3), does
not fulfil the criterialaid down in article 7 of the Act, he shall issue
a decision declaring that the concentration is unlawful in terms of
the provisions of these regulations.

(4) Where a concentration has already been implemented, the
Director may, in a decision pursuant to subregulation (3) or by a
separate decision, require the undertakings or assets brought
together to be separated or the cessation of joint control or any
other action that may be appropriate in order to restore conditions
of effective competition.

(5) The Director may revoke the decision he has taken pursuant
to subregulation (2) or take a decision pursuant to subregulation (3)
without being bound by the deadline referred to in regulation 9(3)
where -

(i) the decision is based on false, misleading or
incomplete information for which one of the
undertakings is responsible, or

(i) the undertakings concerned commit a breach of a
commitment attached to the decision.

9. (1) The decisions referred to in regulation 6(1) must be
taken within six weeks from the day following that of the receipt of
a notification or, if the information to be supplied with the
notification is incomplete, from the day following that of the
receipt of the complete information:

Provided that this period shall be increased to two months
if, after notification of a concentration and not later than the end of
the fifth week following the day of the receipt of the notification of
the concentration, the undertakings concerned submit commitments
pursuant to regulation 6(2) which are intended by the parties to
form the basis for a decision pursuant to regulation 6(1)(ii):

Provided further that following the end of the five-week
period for submission of commitments, the undertakings concerned
may request that the running of the periods mentioned above be
suspended for a period of three weeks to discuss a new or
substantially revised commitment proposal but it shall be at the
discretion of the Director whether or not to accede to this request.

(2) Decisions taken pursuant to regulation 8(2) concerning
notified concentrations must be taken as soon as it appears that the
serious doubts referred to in regulation 6(1)(iii) have been
removed, particularly as a result of modifications made by the
undertakings concerned, and at the latest by the deadline set in
subregulation (3):

Provided that when the undertakings concerned submit
commitments with a view to rendering the concentration lawful in
terms of these regulations following the initiation of proceedings
envisaged by regulation 6(1)(iii) and by not later than the end of the
third month following initiation of proceedings, they may request
that the time limit prescribed in subregulation (3) be suspended for
a period of up to one month for proper consideration of such
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commitments, which request the Director may only refuse in
exceptional circumstances.

(3) Decisions taken pursuant to regulation 8(3) concerning
notified concentrations must be taken within not more than four
months of the date on which proceedings are initiated subject to the
proviso to subregulation (2).

(4) The periods set by subregulations (1) and (3) shall be
suspended where the Director has had to request information by
decision pursuant to regulation 10 or to order an investigation by
decision pursuant to regulation 11 because:

(i) information which the Director has requested pursuant
to regulation 10 from one of the notifying parties or
another involved party, as defined in regulation 10, is
not provided or not provided in full within the time
limit fixed by the Director;

(i) information which the Director has requested pursuant
to regulation 10 from a third party, as defined in
regulation 10, is not provided or not provided in full
within the time limit fixed by the Director owing to
circumstances for which one of the notifying parties or
another involved party, as defined in regulation 10, is
responsible;

(iii) one of the notifying parties or another involved party,
as defined in regulation 10, has refused to submit to an
investigation deemed necessary by the Director on the
basis of regulation 11 or to cooperate in the carrying
out of such an investigation in accordance with that
regulation;

(iv) the notifying parties have failed to inform the Director
of material changes in the facts contained in the
notification.

(5) The periods set by subregulations (1) and (3) shall be
suspended in the cases referred to in subregulation (4)(i) and (ii)
for the period between the end of the time limit fixed in the request
for information and the receipt of the complete and correct
information required by decision; in the cases referred to in
subregulation (4)(iii) for the period between the unsuccessful
attempt to carry out the investigation and the completion of the
investigation ordered by decision; and in the cases referred to in
subregulation (4)(iv) for the period between the occurrence of the
change in the facts referred to therein and the receipt of the
complete and correct information requested by decision or the
completion of the investigation ordered by decision.

(6) Where the Commission in a decision annuls the whole or
part of a decision of the Director taken under these regulations, the
periods laid down in these regulations shall start again from the
date of the Commission decision.

(7) Where the Director has not taken a decision in accordance
with regulation 6(1)(ii) or (iii) or regulation 8(2) or (3) within the
deadlines set in subregulations (1) and (3) respectively, the
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concentration shall be deemed to have been declared lawful in
terms of the provisions of these regulations.

10. (1) In carrying out the duties assigned to him by these
regulations, the Director may obtain all necessary information from
undertakings and persons controlling such undertakings and
associations of undertakings.

(2) When sending a request for information to a person, an
undertaking or an association of undertakings, the Director shall
state in the request the legal basis and the purpose of the request
and also the penalties provided for in regulation 13 for supplying
incorrect information.

(3) Where a person, an undertaking or an association of
undertakings does not provide the information requested within the
period fixed by the Director or provides incomplete information,
the Director shall by decision require the information to be
provided, specifying what information is required, fixing an
appropriate period within which it is to be supplied and stating the
penalties provided for in regulation 13.

11. (1) In carrying out the duties assigned to him by these
regulations, the Director may undertake all necessary
investigations into undertakings and associations of undertakings
and to this end he shall have all the powers conferred on him by
article 12 of the Act including the power -

(i) toexamine the books and other business records;

(i) to take or demand copies of or extracts from the books
and business records;

(iii) to ask for oral explanations on the spot;

(iv) to enter any premises, land and means of transport of
undertakings.

(2) Undertakings and associations of undertakings shall submit
to investigations ordered by decision of the Director, which
decision shall specify the subject matter and purpose of the
investigation, appoint the date on which it shall begin and state the
penalties provided for in regulation 13.

12. (1) The simplified procedure will apply to the following
categories of concentrations that are deemed not to raise serious
doubts as to their legality in terms of the provisions of these
regulations, unless the Director in exceptional cases and in view of
the economic conditions pertaining to the market and the parties to
the concentration deems otherwise:

(i) two or more undertakings acquire joint control of a
joint venture, provided that the joint venture has no, or
negligible, actual or foreseen activities, within the
territory of Malta because the turnover of the joint
venture and/or the turnover of the contributed
activities is less than €698,812.02 in the territory of
Malta and the total value of assets transferred to the
joint venture is less than €698,812.02 in the territory



CONTROL OF CONCENTRATIONS [S.L.379.08 1

of Malta;

(ii) two or more undertakings merge, or one or more
undertakings acquire sole or joint control of another
undertaking, provided that none of the parties to the
concentration are engaged in business activities in the
same product and geographical market, or in a product
market which is upstream or downstream of a product
market in which any other party to the concentration is
engaged,;

(iii) two or more undertakings merge, or one or more
undertakings acquire sole or joint control of another
undertaking and two or more of the parties to the
concentration are engaged in business activities either
in the same product and geographical market and their
combined market share isless than 15% or in a product
market which is upstream or downstream of a product
market in which any other party to the concentration is
engaged and their combined market share is less than
25%.

(2) In assessing whether a concentration falls into one of these
categories the Director shall ensure that all relevant circumstances
are established with sufficient clarity:

Provided that if the relevant markets or the parties’ market
shares cannot be established with sufficient clarity, he shall not
apply the simplified procedure.

(3) The simplified procedure shall not be applicable to
concentrations involving coordination in terms of regulation 4(3).

(4) If the Director is satisfied that the concentration qualifies
for the simplified procedure, he shall issue a short-form decision
declaring the concentration lawful in terms of the provisions of
these regulations within four weeks from the date of notification
pursuant to regulation 9(1) and (7):

Provided that in the period leading to the four weeks
deadline, the option of reverting to a normal first phase merger
procedure and thus launching investigations and/or adopting a full
decision remains open to the Director, should he judge such action
appropriate in the case in question.

(5) Unless otherwise decided by the Director, the simplified
procedure for the approval of concentrations shall also apply to
restrictions directly related and necessary to the implementation of
the concentration.

13. (1) The provisions of article 23 of the Act shall mutatis Fines.
mutandis apply to persons, undertakings or associations of ﬁm%egszyém
undertakings that intentionally or negligently - o '

(i) fal to notify a concentration in accordance with
regulation 5 before implementation;

(ii) supply incorrect or misleading information in a
notification pursuant to regulation 5;

(iit) supply incorrect information in response to a request
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made pursuant to regulation 10 or fail to supply
information within the period fixed by a decision taken
pursuant to regulation 10;

(iv) produce the required books or other business records
in incomplete form during investigations under
regulation 11 or refuse to submit to an investigation
ordered by decision pursuant to regulation 11.

(2) The provisions of article 21 of the Act shall mutatis
mutandis apply to persons, undertakings or associations of
undertakings that intentionally or negligently -

(i) fail to comply with an obligation imposed by decision
pursuant to the provisos to regulations 7(3) or 8(2);

(i) put into effect a concentration in breach of regulation
7(1);

(iii) put into effect a concentration declared unlawful in
terms of the provisions of these regulations by
decision pursuant to regulation 8(3) or do not take the
measures ordered by decision pursuant to regulation
8(4);

Periodic penalty 14. (1) The provisions of article 22A of the Act shall mutatis
payments. mutandis apply to persons, undertakings or associations of
undertakings in order to compel them:

(i) to supply complete and correct information requested
by decision pursuant to regulation 10;

(ii) to submit to an investigation ordered by decision
pursuant to regulation 11;

(iii) to comply with an obligation imposed by decision
pursuant to the provisos to regulations 7(3) or 8(2);

(iv) to apply the measures ordered by decision pursuant to
regulation 8(4).

Professional 15. (1) Information acquired as a result of the application of
Secrecy. regulations 10, 11 and 16 shall be used only for the purposes of the
relevant request, investigation or hearing.

(2) Without prejudice to regulations 5(3), 16 and 17, the
Director and public officers employed with or attached to his
department and consultants contracted by the department shall not
disclose information they have acquired through the application of
these regulations of the kind covered by the obligation of
professional secrecy.

(3) Subregulations (1) and (2) shall not prevent publication of
general information or of surveys which do not contain information
relating to particular undertakings or associations of undertakings.

Hearing of the 16. (1) Before taking any decision provided for in regulation

partiesand of third  7(3) and the proviso to regulation 8(2) and regulation 8(3), (4) and

parties.

(5), the Director shall give the persons, undertakings and
associations of undertakings concerned the opportunity, at every
stage of the procedure, of making known their views on the
objections against them.
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(2) By way of derogation from subregulation (1), a decision to
grant a derogation from suspension as referred to in regulation 7(3)
may be taken provisionally, without the persons, undertakings or
associations of undertakings concerned being given the opportunity
to make known their views beforehand, provided that the Director
gives them that opportunity as soon as possible after having taken
his decision.

(3) The Director shall base his decision only on objections on
which the parties have been able to submit their observations with
the rights of the defence being fully respected in the proceedings.

(4) Access to the file shall be open to the parties directly
involved, upon their written request, subject to the legitimate
interest of undertakings in the protection of their business secrets.

(5) In so far as the Director may deem it necessary, he may
also hear other persons or undertakings showing a sufficient
interest and in particular members of the administrative or
managerial bodies of the undertaking concerned and the recognized
representatives of their employees shall on request be entitled to be
heard.

17. (1) The Director shall publish the decisions which he
takes pursuant to regulation 6(1) to (3), regulation 8(2) to (5) and
regulation 12.

(2) The publication shall state the names of the parties and the
main content of the decision but regard shall be had to the
legitimate interest of undertakings in the protection of their
business secrets.

18. (1) The undertakings or association of undertakings
concerned and any third party entitled to a hearing under regulation
16(5) may within fifteen days of the notification of the Director’s
final decision pursuant to regulations 6, 7 and 8 or in the case of
third parties within fifteen days of its publication, request him to
submit the same for review by the Commission and the Director
shall forthwith comply with such request:

Provided that the submission of a decision for review by the
Commission shall not suspend the decision of the Director unless
the Commission in exceptional circumstances otherwise directs.

(2) The decision of the Commission shall be final.

19. Concentrations shall be exclusively regulated by these
regulations and articles 5 to 10 of the Act shall not be applicable
thereto except in relation to full-function joint ventures which have
as their object or effect the coordination of the competitive
behaviour of undertakings that remain independent in terms of
regulation 4(3).

20. In the interpretation of regulation 4(4) and of regulation
4(2)(b), the Director shall have recourse to -

(a) the Commission’s and his own previous decisions;

(b) judgments of the Court of First Instance and the Court
of Justice of the European Community;

Publication of
decisions.

Review by the
Commission.

Application of the
regulations.

Interpretation.
Added by:
L.N. 49 of 2007.
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(c) relevant decisions of the European Commission;

(d) interpretative Commission notices and guidelines on
the relevant provisions of the EC Treaty and secondary
legislation relative to competition; and

(e) other pertinent foreign jurisprudence.
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SCHEDULE Amended by:
. L.N. 49 of 2007,
(Regulation 5) L.N. 425 of 2007.

CONCENTRATION NOTIFICATION FORM (Form CN)
INTRODUCTION
A. The purpose of this Form

This Form specifies the information that must be provided by an undertaking
or undertakings when notifying the Director of a concentration falling under the
Regulations on Control of Concentrations.

Your attention is drawn to the provisions of the Regulations on Control of
Concentrations, and the Competition Act as subsequently amended.

It should be noted that pre-notification meetings are extremely valuable to
both the notifying parties and the Director in determining the precise amount of
information required in a notification and, in the large majority of cases, will result
in asignificant reduction of the information required. Accordingly, notifying parties
are encouraged to consult the Director regarding the possibility of dispensing with
the obligation to provide certain information (see Section B(g) on the possibility of
dispensation).

B. Theneed for a correct and complete notification

All information required by this Form must be correct and complete. The
information required must be supplied in the appropriate Section of this Form.
Annexes to this Form shall only be used to supplement the information supplied in
the Form itself.

In particular you should note that:

(a) The time-limits of the Regulations on Control of Concentrations linked
to the notification will not begin to run until all the information that has
to be supplied with the notification has been received by the Director.
This requirement is to ensure that the Director is able to assess the
notified concentration within the strict time-limits provided by the
Regulations on Control of Concentrations.

(b) The notifying parties should check carefully, in the course of preparing
their notification, that contact names and numbers, and in particular fax
numbers, provided to the Director are accurate, relevant and up-to-date.

(c) Incorrect or misleading information in the notification will be
considered to be incomplete information.

(d) If a notification is incomplete, the Director will inform the notifying
parties or their representatives of this in writing and without delay. The
notification will only become effective on the date on which the
complete and accurate information is received by the Director and the
notification fee has been duly paid.

(e) Regulation 13(1) of the Regulations on Control of Concentrations
provides that incorrect or misleading information, where supplied
intentionally or negligently, can make the notifying party or parties
liable to fines of up to two thousand and three hundred and twenty-nine
euro and thirty seven cents or to imprisonment for a term of up to six
months or to both such fine and imprisonment. In addition, pursuant to
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regulation 8(5) of the Regulations on Control of Concentrations the
Director may also revoke his decision on the compatibility of a notified
concentration where it is based on incorrect information for which one
of the undertakings is responsible.

(f) You may request that the Director accept that the notification is
complete notwithstanding the failure to provide information required by
this Form, if such information is not reasonably available to you in part
or in whole (for example, because of the unavailability of information
on atarget company during a contested bid).

The Director will consider such a request, provided that you give
reasons for the unavailability of that information, and provide your best
estimates for missing data together with the sources for the estimates.
Where possible, indications as to where any of the requested
information that is unavailable to you could be obtained by the Director
should also be provided.

(9) You may request that the Director accept that the notification is
complete notwithstanding the failure to provide information required by
this Form, if you consider that any particular information requested by
this Form, in the full or short form version, may not be necessary for the
Director’s examination of the case.

The Director will consider such a request, provided that you give
reasons why that information is not relevant and necessary to itsinquiry
into the notified operation. You may explain this during your
prenoctification contacts with the Director and/or in your notification
and ask the Director to dispense with the obligation to provide that
information.

C. Notification in short form

(a) In cases where a joint venture has no, or de minimis, actual or foreseen
activities within the Maltese territory, the Director shall allow
notification of the operation by means of short form. Such cases occur
where joint control is acquired by two or more undertakings, and where:

(i) the turnover” of the joint venture and/or’ the turnover of the
contributed activities, is less than €698,812.02 in the Maltese
territory; and

(ii) the total value of assets* transferred to the joint venture is less
than €698,812.02% in the Maltese territory.

*The turnover of the joint venture should be determined according to the most recent audited accounts of the
parent companies, or the joint venture itself, depending upon the availability of separate accounts for the
resources combined in the joint venture.

TThe expression "and/or" refers to the variety of situations covered by the short form; for example:

- in the case of the joint acquisition of atarget company, the turnover to be taken into account is the turnover
of this target (the joint venture),

- in the case of the creation of ajoint venture to which the parent companies contribute their activities, the
turnover to be taken into account is that of the contributed activities,

- in the case of entry of a new controlling party into an existing joint venture, the turnover of the joint
venture and the turnover of the activities contributed by the new parent company (if any) must be taken into
account.

fThe total value of assets of the joint venture should be determined according to the last regularly prepared
and approved balance sheet of each parent company. The term "assets" includes: (1) all tangible and
intangible assets that will be transferred to the joint venture (examples of tangible assets include production
plants, wholesale or retail outlets, and inventory of goods), and (2) any amount of credit or any obligations
of the joint venture which any parent company of the joint venture has agreed to extend or guarantee.
8Where the assets transferred generate turnover, then neither the value of the assets nor that of the turnover
may exceed €698,812.02.
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(b) If you consider that the operation to be notified meets these
qualifications, you may explain this in your notification and ask the
Director to dispense with the obligation to provide the full-form
notification, and to allow you to notify by means of short form.

(c) Short-form notification allows the notifying parties to limit the
information provided in the notification to the following sections and
questions:

- Section 1,

- Section 2, except questions 2.1 (a), (b) and (d),

- Section 3, only questions 3.1 and 3.2 (a),

- Section 5, only questions 5.1 and 5.3,

- Section 6,

- Section 10,

- Section 11 (optional for the convenience of the parties), and

- Section 12,

- the five largest independent customers, the five largest
independent suppliers, and the five largest competitors in the
markets in which thejoint venture will be active. Provide the

name, address, telephone number, fax number and appropriate
contact person of each such customer, supplier and competitor.

(d) In addition, with respect to the affected markets of thejoint venture as
defmed in Section 6, indicate for the Maltese territory and where
different, in the opinion of the notifying parties, for the relevant
geographic market, the sales in value and volume, as well as the market
shares, for the year preceding the operation.

(e) The Director may require full, or where appropriate partial, notification
under the Form CN where:

- the notified operation does not meet the short-form thresholds, or

- this appears to be necessary for an adequate investigation with
respect to possible competition problems.

In such cases, the notification may be considered incomplete in a material
respect. The Director will inform the notifying parties or their representatives of this
in writing and without delay and will fix a deadline for the submission of a full or,
where appropriate, partial notification. The notification will only become effective
on the date on which all information required is received.

D. Who must notify

In the case of a merger or the acquisition of joint control in an undertaking
within the meaning of regulation 2(d) of the Regulations on Control of
Concentrations, the notification shall be completed jointly by the parties to the
merger or by those acquiring joint control as the case may be.

In case of the acquisition of a controlling interest in one undertaking by
another, the acquirer must complete the notification.

In the case of a public bid to acquire an undertaking, the bidder must
complete the notification.

Each party completing the notification is responsible for the accuracy of the
information which it provides.

E. How to notify
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The information requested by this Form is to be set out using the sections
and paragraph numbers of the Form, signing a declaration as provided in Section 12,
and annexing supporting documentation.

Supporting documents may be originals or copies of the originals. In the
latter case, the notifying party must confirm that they are true and complete.

One original and two copies of the Form CN and all supporting documents
must be provided.

The notification must be delivered to the Director on working days at the
following address:

Consumer and Competition Division
Office for Fair Trading

Cannon Road

Sta. Venera CMR 02

Malta

F. Confidentiality

Regulation 15 of the Regulations on Control of Concentrations requires the
Director and public officers employed with or attached to his department and
consultants contracted by the Department not to disclose information they have
acquired through the application of the regulations of the kind covered by the
obligation of professional secrecy. The same principle must also apply to protect
confidentiality between notifying parties.

If you believe that your interests would be harmed if any of the information
you are asked to supply were to be published or otherwise divulged to other parties,
submit this information separately with each page clearly marked "Business
Secrets”. You should also give reasons why this information should not be divulged
or published.

In the case of mergers orjoint acquisitions, or in other cases where the
notification is completed by more than one of the parties, business secrets may be
submitted under separate cover, and referred to in the notification as an annex. All
such annexes must be included in the submission in order for a notification to be
considered complete.

G.  Definitions and instructions for purposes of this Form

Notifying party or parties: in cases where a notification is submitted by only
one of the undertakings party to an operation, "notifying parties” is used to refer
only to the undertaking actually submitting the notification.

Party (parties) to the concentration: these terms relate to both the acquiring
and acquired parties, or to the merging parties, including all undertakings in which a
controlling interest is being acquired or which is the subject of a public bid.

Except where otherwise specified, the terms "notifying party (parties)" and
"party (parties)" to the concentration include all the undertakings which belong to
the same groups as those "parties”.

Affected markets: Section 6 of this Form requires the notifying parties to
define the relevant product markets, and further to identify which of those relevant
markets are likely to be affected by the notified operation. This definition of affected
market is used as the basis for requiring information for a number of other questions
contained in this Form. The definitions thus submitted by the notifying parties are
referred to in this Form as the affected market(s). This term can refer to a relevant
market made up either of products or of services.
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Year: all references to the word "year" in this Form should be read as
meaning calendar year, unless otherwise stated. All information requested in this
Form must, unless otherwise specified, relate to the year preceding that of the
notification.

All references contained in this Form are to the relevant regulations of the
Regulations on Control of Concentrations, unless otherwise stated.

H. Commitments after notification

The notifying parties may after notification, up to the end of the fifth week
following the day of the receipt of notification, submit commitments to the Director
with a view to rendering the concentration lawful in terms of the provisions of these
regulations. Following the end of this five-week period they may request that the
clock be stopped for a period of three weeks to discuss a new or substantially revised
commitment proposal but it shall be at the discretion of the Director whether or not
to accede to this request. They may also submit commitments to the Director during
the second phase of investigations after he decides that the concentration raises
serious doubts as to its lawfulness in terms of the provisions of these regulations and
initiates proceedings but by not later than the end of the third month following the
initiation of proceedings. During this period they may also request that the clock be
stopped for up to one month for proper consideration of such commitments, which
request the Director may only refuse in exceptional circumstances.

l. Administrative Fee
A naotification fee of €163.06 must be paid by the notifying party or parties
on submission of the duly completed notification form.
SECTION 1

Background information
1.1.  Information on notifying party (or parties)”
Give details of:
1.1.1. name and address of undertaking;
1.1.2. nature of the undertaking’s business;

1.1.3. name, address, telephone number, fax number and/or telex of, and position
held by, the appropriate contact person.

1.2. Information on other parties to the concentration

For each party to the concentration (except the notifying party or parties)
give details of:

1.2.1. name and address of undertaking;
1.2.2. nature of undertaking’s business;

1.2.3. name, address, telephone number, fax number and/or telex of, and position
held by the appropriate contact person.

1.3. Addressfor service

Give an address to which all communications may be made and documents
delivered.

*This includes the target company in the case of a contested bid, in which case the details should be
completed as far asis possible.
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1.4,

appointed?

1.4.1.
1.4.2.
1.4.3.
1.4.4.

2.1.

2.2.
2.3.

Appointment of representatives

Where notifications are signed by representatives of undertakings, such
representatives must produce written proof that they are authorized to act.

If ajoint notification is being submitted, has ajoint representative been

If yes, please give the details requested in Sections 1.4.1 to 1.4.4.

If no, please give details of information tpf any representatives who have
been authorized to act for each of the parties to the concentration, indicating whom
they represent:

name of representative;

address of representative;
name of person to be contacted (and address, if different from 1.4.2);

telephone number, fax number and/or telex.

SECTION 2

Details of the concentration

Describe the nature of the concentration being notified. In doing so state:

(a

(b)
(©)

(d)

(e
U]
(9

whether the proposed concentration is afull legal merger, an acquisition
of sole orjoint control, a full-function joint venture within the meaning
of the first proviso to regulation 2(d) of the Regulations on Control of
Concentrations or a contract or other means of conferring direct or
indirect control within the meaning of regulation 2(d) of the
Regulations on Control of Concentrations;

whether the whole or parts of parties are subject to the concentration;

a brief explanation of the economic and financial structure of the
concentration;

whether any public offer for the securities of one party by another party
has the support of the former’s board of directors or other bodies legally
representing that party;

the proposed or expected date of any major events designed to bring
about the completion of the concentration;

the proposed structure of ownership and control after the completion of
the concentration;

any financial or other support received from whatever source (including
public authorities) by any of the parties and the nature and amount of
this support.

List the economic sectors involved in the concentration

For each of the undertakings concerned by the concentration provide the
following data for the last financial year:

2.3.1. world-wide turnover;
2.3.2. turnover in Malta.

SECTION 3

Ownership and control
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For each of the parties to the concentration provide a list of all
undertakings belonging to the same group.

This list must include:
3.1. all undertakings or persons controlling these parties, directly or indirectly;

3.2. all undertakings active on any affected marketthat are controlled, directly
or indirectly:

(a) by these parties;
(b) by any other undertaking identified in 3.1.
For each entry listed above, the nature and means of control should be
specified.
The information sought in this section may be illustrated by the use of

organization charts or diagrams to show the structure of ownership and control of the
undertakings.

SECTION 4

Personal and financial links and previous acquisitions

With respect to the parties to the concentration and each undertaking or
person identified in response to Section 3, provide:

4.1. a list of al other undertakings which are active on affected markets
(affected markets are defined in Section 6)" in which the undertakings, or persons, of
the group hold individually or collectively 10% or more of the voting rights, issued
share capital or other securities;

in each case identify the holder and state the percentage held;

4.2. alist for each undertaking of the members of their boards of directors who
are also members of the boards of directors or of the supervisory boards of any other
undertaking which is active on affected markets; and (where applicable) for each
undertaking a list of the members of their supervisory boards who are also members
of the boards of directors of any other undertaking which is active on affected
markets;

in each case identify the name of the other undertaking and the positions
held;

4.3. details of acquisitions made during the last three years by the groups
identified above (Section 3) of undertakings active in affected markets as defined in
Section 6.

Information provided here may be illustrated by the use of organization
charts or diagrams to give a better understanding.
SECTION 5

Supporting documentation
Notifying parties must provide the following:

5.1. copies of the final or most recent versions of all documents bringing about
the concentration, whether by agreement between the parties to the concentration,
acquisition of a controlling interest or a public bid;

* See Section 6 for the definition of affected markets.
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5.2. inapublic bid, a copy of the offer document; if it is unavailable at the time
of notification, it should be submitted as soon as possible and not later than when it
is posted to shareholders;

5.3.  copies of the most recent annual reports and accounts of all the parties to
the concentration;

5.4. where at |east one affected market is identified:

copies of analyses, reports, studies and surveys submitted to or prepared
for any member(s) of the board of directors, the supervisory board, or the
shareholders’ meeting, for the purpose of assessing or analysing the concentration
with respect to competitive conditions, competitors (actual and potential), and
market conditions.

SECTION 6

Market definitions

The relevant product and geographic markets determine the scope within
which the market power of the new entity resulting'from the concentration must be
assessed.

The notifying party or parties must provide the data requested having
regard to the following definitions:

l. Relevant product markets

A relevant product market comprises all those products and/or services
which are regarded as interchangeabl e or substitutable by the consumer, by reason of
the products’ characteristics, their prices and their intended use: A relevant product
market may in some cases be composed of a number of individual products and/or
services which present largely identical physical or technical characteristics and are
interchangeabl e.

Factors relevant to the assessment of the relevant product market include
the analysis of why the products or services in these markets are included and why
others are excluded by using the above definition, and having regard to, for example,
substitutability, conditions of competition, prices, cross-price elasticity of demand or
other factors relevant for the definition of the product markets.

. Relevant geographic markets

The relevant geographic market comprises the area in which the
undertakings concerned are involved in the supply and demand of relevant products
or services, in which the conditions of competition are sufficiently homogeneous and
which can be distinguished from neighbouring geographic areas because, in
particular, conditions of competition are appreciably different in those areas.

Factors relevant to the assessment of the relevant geographic market
include the nature and characteristics of the products or services concerned, the
existence of entry barriers, consumer preferences, appreciable differences in the
undertakings’ market shares between neighbouring geographic areas or substantial
price differences.

M. Affected markets

For purposes of information required in this Form, affected markets consist
of relevant product markets where, in the Maltese territory or a relevant part thereof:

(a) two or more of the parties to the concentration are engaged in business
activities in the same product market and where the concentration will
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lead to a combined market share of 15% or more. These are horizontal
relationships;

(b) one or more of the parties to the concentration are engaged in business
activities in a product market, which is upstream or downstream of a
product market in which any other party to the concentration is
engaged, and any of their individual or combined market shares is 25%
or more, regardliess of whether there is or is not any existing supplier/
customer relationship between the parties to the concentration. These
are vertical relationships.

On the basis of the above definitions and market share thresholds, identify
each affected market within the meaning of Section I11.

V. Markets related to affected markets within the meaning of Section 111

6.2. Describe the relevant product and geographic markets concerned by the
notified operation, which are closely related to the affected market(s) (in upstream,
downstream and horizontal neighbouring markets), where any of the parties to the
concentration are active and which are not themselves affected markets within the
meaning of Section I11.

V. Non-affected markets

6.3. In case there are no affected markets in the meaning of Section 6.1,
describe the product and geographic scope of the markets on which the notified
operation would have an impact.

SECTION 7

Information on affected markets

For each affected relevant product market, for each of the last three
financial years, provide the following:

7.1.  an estimate of the total size of the market in terms of sales value (in euro)
and volume (units) . Indicate the basis and sources for the calculations and provide
documents where available to confirm these calculations;

7.2. thesaesin value and volume, as well as an estimate of the market shares,
of each of the parties to the concentration;

7.3. an estimate of the market share in value (and where appropriate volume) of
all competitors (including importers) having at least 10% of the geographic market
under consideration. Provide documents where available to confirm the calculation
of these market shares and provide the name, address, telephone number, fax number
and appropriate contact person, of these competitors;

7.4. an estimate of the total value and volume and source of imports into Malta
and identify:
(a) the proportion of such importsthat are derived from the groups to which
the parties to the concentration belong;

(b) an estimate of the extent to which any quotas, tariffs or non-tariff
bairiers to trade, affect these imports, and

(c) an estimate of the extent to which transportation and other costs affect
these imports;

*The value and volume of a market should reflect output less exports plus imports for the geographic areas
under consideration.
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7.5. the manner in which the parties to the concentration produce and sell the
products and/or services; for example, whether they manufacture locally, or sell
through local distribution facilities;

7.6. the nature and extent of vertical integration of each of the parties to the
concentration compared with their largest competitors.

SECTION 8

General conditions in affected markets

8.1. ldentify the five largest independent* suppliers to the parties and their
individual shares of purchases from each of these suppliers (of raw materials or
goods used for purposes of producing the relevant products). Provide the name,
address, telephone number, fax number and appropriate contact person, of these
suppliers.

Structure of supply in affected markets

8.2. Explain the distribution channels and service networks that exist on the
affected markets. In so doing, take account of the following where appropriate:

(a) thedistribution systems prevailing on the market and their importance.
To what extent is distribution performed by third parties and/or
undertakings belonging to the same group as the parties identified in
Section 3?

(b) the service networks (for example, maintenance and repair) prevailing
and their importance in these markets. To what extent are such services
performed by third parties andlor undertakings belonging to the same
group as the parties identified in Section 37

8.3.  Where appropriate, provide an estimate of the total Malta-wide capacity for
the last three years. Over this period what proportion of this capacity is accounted
for by each of the parties to the concentration, and what have been their respective
rates of capacity utilisation.

8.4. If you consider any other supply-side considerations to be relevant, they
should be specified.

Structure of demand in affected markets

8.5. Identify the five largest independent customers of the parties in each
affected market and their individual share of total sales for such products accounted
for by each of those customers. Provide the name, address, telephone number, fax
number and appropriate contact person, of each of these customers.

8.6. Explain the structure of demand in terms of:

(a) the phases of the markets in terms of, for example, take-off, expansion,
maturity and decline, and a forecast of the growth rate of demand;

(b) the importance of customer preferences, in terms of brand loyalty,
products differentiation and the provision of afull range of products;

(c) the degree of concentration or dispersion of customers;

(d) segmentation of customers into different groups with a description of
the "typical customer" of each group;

*That is suppliers which are not subsidiaries, agents or undertakings forming part of the group of the party in
question. In addition to those five independent suppliers the notifying parties can, if they consider it
necessary for a proper assessment of the case, identify the infra-group suppliers. The same will apply in 8.5
in relation with customers.
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(e) the importance of exclusive distribution contracts and other types of
long-term contracts;

(f) the extent to which public authorities, government agencies, State
enterprises or similar bodies are important participants as a source of
demand.

Market entry

8.7. Over the last five years, has there been any significant entry into any
affected markets. If the answer is"yes", where possible provide their name, address,
telephone number, fax number and appropriate contact person, and an estimate of
their current market shares.

8.8. In the opinion of the notifying parties are there undertakings (including
those at present operating only outside the Maltese market) that are likely to enter
the market. If the answer is "yes", please explain why and identify such entrants by
name, address, telephone number, fax number and appropriate contact person, and an
estimate of the time within which such entry is likely to occur.

8.9. Describe the various factors influencing entry into affected markets that
exist in the present case, examining entry from both a geographical and product
viewpoint. In so doing, take account of the following where appropriate:

(a) the total costs of entry (R&D, establishing distribution systems,
promotion, advertising, servicing, etc.) on a scale equivalent to a
significant viable competitor, indicating the market share of such a
competitor;

(b) any legal or regulatory barriers to entry, such as government
authorization or standard setting in any form;

(c) any restrictions created by the existence of patents, know-how and other
intellectual property rightsin these markets and any restrictions created
by licensing such rights;

(d) the extent to which each of the parties to the concentration are licensees
or licensors of patents, know-how and other rights in the relevant
markets;

(e) the importance of economies of scale for the production of productsin
the affected markets;

(f) access to sources of supply, such as availability of raw materials.
Research and devel opment

8.10. Give an account of the importance of research and development in the
ability of afirm operating on the relevant market(s) to compete in the long term.
Explain the nature of the research and development in affected markets carried out
by the parties to the concentration.

In so doing, take account of the following, where appropriate:
(a) trends and intensities of research and development* in these markets
and for the parties to the concentration;

(b) the course of technological development for these markets over an
appropriate time period (including developments in products and/or
services, production processes, distribution systems, etc.);

*Research and development intensity is defined as research development expenditure as a proportion of
turnover.



26 [S.L.379.08 CONTROL OF CONCENTRATIONS

(c) the major innovations that have been made in these markets and the
undertakings responsible for these innovations;

(d) thecycle of innovation in these markets and where the parties are in this
cycle of innovation.

Co-operative Agreements

8.11. To what extent do cooperative agreements (horizontal or vertical) exist in
the affected markets?

8.12. Give details of the most important cooperative agreements engaged in by
the parties to the concentration in the affected markets, such as research and
development, licensing,joint production, specialization, distribution, long term
supply and exchange of information agreements.

Trade associations
8.13. With respect to the trade associations in the affected markets:
(a) identify those in which the parties to the concentration are members;

(b) identify the most important trade associations to which the customers
and suppliers of the parties to the concentration belong.

Provide the name, address, telephone number, fax number and appropriate
contact person of all trade associations listed above.
SECTION 9

General market information
Market data on conglomerate aspects

Where any of the parties to the concentration hold individually a market
share of 25% or more for any product market in which there is no horizontal or
vertical relationship as described above, provide the following information:

9.1. adescription of each product market and explain why the products and/or
services in these markets are included (and why others are excluded) by reason of
their characteristics, prices and their intended use;

9.2. an estimate of the value of the market and the market shares of each of the
groups to which the parties belong for each product market identified in 9.1 for the
last financial year:

(a) for the Maltese territory;
(b) and, where different, for the relevant geographic market.
Overview of the markets

9.3. Where applicable, describe the world wide context of the proposed
concentration, indicating the position of each of the parties to the concentration
outside of the Maltese territory in terms of size and competitive strength.

9.4. Describe how the proposed concentration is likely to affect the interests of
intermediate and ultimate consumers and the devel opment of technical and economic
progress.

SECTION 10

Co-operative effects of ajoint venture
10. For the purpose of regulation 4(3) of the Regulations on Control of
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Concentrations please answer the following questions:

(a) Do two or more parents retain to a significant extent activities in the
same market as the joint venture or in a market which is downstream or
upstream from that of the joint venture or in a neighbouring market

closely related to this market” ?

If the answer is affirmative, please indicate for each of the markets
referred to here:

- the turnover of each parent company in the preceding financial
year;

- the economic significance of the activities of the joint venture in
relation to this turnover;

- the market share of each parent.

If the answer is negative, please justify your answer.

(b) If the answer to (a) is affirmative and in your view the creation of the
joint venture does not lead to coordination between independent
undertakings that restricts competition within the meaning of article 5
of the Competition Act , give your reasons.

SECTION 11

General matters
Ancillary restraints

If the parties to the concentration, and/or other involved parties (including
the seller and minority shareholders), enter into ancillary restrictions directly related
and necessary to the implementation of the concentration, these restrictions may be
assessed in conjunction with the concentration itself.

(a) Identify each ancillary restriction in the agreements provided with the
notification for which you request an assessment in conjunction with the
concentration; and

(b) explain why these are directly related and necessary to the
implementation of the concentration.

SECTION 12

Declaration

Where notifications are signed by representatives of undertakings, such
representatives must produce written proof that they are authorized to act. Such
written authorization must accompany the notification.

The notification must conclude with the following declaration which is to
be signed by or on behalf of all the notifying parties:

The undersigned declare that, to the best of their knowledge and belief, the
information given in this notification is true, correct, and complete, that complete
copies of documents required by Form CN, have been supplied, and that all
estimates are identified as such and are their best estimates of the underlying facts
and that all the opinions expressed are sincere.

They are aware of the provisions of regulation 13(1) of the Regulations on

*For market definitions refer to Section 6.
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